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Monetary Policy and Risk taking
Channel—Evidence from China

Abstract: The change of monetary policy influences the risk-taking of banks asset portfolio,
and lending standards, which leads to the change of credit quality and thus affects that stability of
financial and product market. This is the channel through which monetary policy influences banks
risk-takings. Using annual data collected from 34 commercial banks in China from 2004 to 2011,
we empirically test the role of monetary policy change on banks risk-takings. This article uses the
GMM dynamic panel model estimation method. We find that: (1) banks’ risk taking will change
accordingly with the adjustment of monetary policy signals, which confirms the existence of risk
taking channel of monetary policy transmission in China; (2) differences in bank microscopic
characteristics will result in adjustment of banks’ risk taking on monetary policy signals, which
confirms the heterogeneity of risk taking channel of monetary policy transmission in China.
Therefore, we conclude that monetary policy is not completely neutral, which has important
implications for policy making. Policy makers should distinguish market participants according to
their characteristics to develop differentiated regulatory policy and monetary policy.
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1) 0.408** 0.437*** 0.370%** 0.381%** 0.298** 0.310**
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-2.873** -1.085** -1.596 -0.478 -1.656 -0.553
Mac
(-2.482) (-2.696) (-1.334) (-1.283) (-1.473) (-1.523)
10.225** 1.902 7.054 1.388 9.208* 2.190
Gdpgap
(6.131) (1.614) (2.495) (1.605) (3.073) (2.542)
-15.235 -8.942
Dr*Cap
(-0.252) (-0.095)
8.254 7.596
Dr*Liq
(1.392) (1.303)
2.059* 1.971*
Dr*Ta
(3.354) (3.246)
-12.930 -11.223
Rr*Cap
(-1.774) (-1.515)
1.721 1.568
Rr¥Liq
(2.244) (1.987)
0.416* 0.394*
Rr*Ta
(3.482) (3.513)
1.760** 0.656*** 1.024 0.324 1.073* 0.370%*
Cons
(2.630) (3.100) (1.470) (1.610) (1.640) (1.870)
) -1.957 -1.818 -1.739 -1.732 -1.737 -1.778
AR(1
(0.050) (0.069) (0.082) (0.083) (0.082) (0.075)
@) -1.410 -1.493 -1.400 -1.262 -1.100 -0.737
AR(2
(0.159) (0.135) (0.162) (0.207) (0.271) (0.461)
22.750 25.176 20.945 13.189 16.598 18.718
Hansen
(0.535) (0.396) (0.913) (0.998) (0.984) (0.959)

2. H T RIIBERR L LLAR AR 20 BT
K AR, CHIN RekCap FIIIHEANE REAE SR EEACT LR ZE N, WIRITEAT
AR TR CRARD,  A R I BE R o B B T B B U GBS U D o Van den



Heuvel (2002, 2003) &5} 3% [ ¥ S UERT 7T R DAL HERAT AN R P AR DT B &, ki
SO SIEARZE T o B E L) B e (R B AN 7 AR M P AR ERAT AN R R s 1, A B T A 089 5K
PRI 3k 2 T BCHRAE B AR 0T 55 R B8 AR (A [RIIS, sl 1 ARAT A IR K i e, (H
BEIN T AR A5 BT R

R4 WK, ResLiq BRIFIVE RECR ZOVIE, WHIRATREI VRS GBES), THRIITT
AN B T BCRABANEUR. GREBURO . TP RGNS B — g R, Hmdiish ik
HRAT 5 DY 537 IR G4 v po R DT o LD o SR i 1 0% T BURIN B Bt s 1k R RAT g
i e I R BE P AR B B R ECR, AP v B /oK, B <gias 2 BREVD, BRI i sl
PEARAT HL rp K IIDER 52 B2 TR AR AL 52 5 o

R 4 EEIR, RexTa FRIFAIE R MR Z 0, WURATIEEOS G/, Hep iy
YKL B8 MBCR LI EUR GEROABURD o X T RERAT I 5 H 3 kIR 2 R T B A
2R, IS R T R TR M B AN R, KERAT AR B A B SR SR
Woils AR B/NMRAT H TR Bk 75 0 SR H RO R R E DR B L L

JiHE Long (1) —Long (6) ¥l T Hansen T H A1 RIS, FRZEH K REHS
6 (45 AU WIS R R St 5 B

® 4 PRI EESESE R

BEAY 1 A 2 B 3 B 4 Y 5 Y 6
0.498%*** 0.507*** -0.142 -0.133 -0.166 -0.160
Long(-1)
(2.977) (3.042) (-1.343) (-1.145) (-1.541) (-1.436)
R -0.615* -3.233* -3.863*
r
(-3.232) (-3.572) (-3.915)
-3.365* -35.246** -31.205**
Dr
(-3.254) (-4.684) (-4.485)
T 0.036*** 0.036*** 0.047* 0.047%* 0.035%* 0.035%*
a
(3.881) (3.882) (2.001) (2.014) (1.795) (1.783)
c 0.201 0.195 -0.198 -0.123 -1.093* -1.024
ap
(1.296) (1.242) (-0.264) (-0.165) (-1.684) (-1.542)
-0.028 -0.025 -0.156 -0.172 0.233 0.213
Liq
(-0.471) (-0.422) (-0.551) (-0.614) (1.083) (0.994)
M 0.118 1.515** 2.549 -0.502 3.230%* -0.724
ac
(0.072) (2.702) (1.553) (-0.745) (1.781) (-0.985)
-1.426 -5.828** 36.859** 3.075 36.277** -1.700
Gdpgap
(-0.101) (-4.383) (5.834) (0.145) (6.002) (-0.065)
-238.563 -238.714
Dr*Cap
(-1.502) (-1.334)
-10.352 -14.211
Dr*Liq
(0.034) (0.042)
-6.768 -7.113
Dr*Ta

(-2.122) (-2.065)




-110.729** -112.406**
Rr*Cap

(-4.831) (-4.496)
18.199* 18.206*
Rr*Liq
(3.357) (3.143)
-1.831** -1.875**
Rr*Ta
(-4.271) (-4.185)
0.112% -0.555* -0.969* 0.689* -1.321%* 0.800*
cons
(0.123) (-1.803) (-1.054) (1.865) (-1.282) (1.985)
) -3.49 -3.576 -0.296 -0.355 -0.351 -0.431
AR(1
(0.000) (0.000) (0.067) (0.032) (0.073) (0.067)
AR(2) 0.003 0.030 -0.583 -0.483 -1.557 -1.574
(0.998) (0.976) (0.560) (0.629) (0.119) (0.116)
13.781 20.379 18.000 16.015 18.730 16.298
Hansen
(0.951) (0.675) (0.970) (0.988) (0.959) (0.986)

3. FET X ABEEK & LEARAR I 31

F5EIR, R HIDr*Cap K HATAYE REAESE (G KF FEFENIE, UHRITIARTIAR
Fe/e CMEdR), TR AR O A PR AT B X 6% T BUR BB U GRUBUBO . JRRIZE T
BEAFEAR I ARAT O 55 ACRR R IR AR AT 72 8 B 4278 WUk L S N {E (Holmstrom B, Tirole J.
1997) »

5 ILER, ZZHIN DrTa, RexTa KI5 RECERE 2 0 00, U BARAT FUBGROR Gl
ND s XA BEHON B BB AR A AU GBRANEURD . “ KIMANRER]” (Too big to fail) Prifs
SR FRIFRAEN JXURS: DI 5 456 K BRAT A ARHE XU R s 53 A KL [ A R ML ARAT 2 3R e R ARAT
TRAY [ BUNZ MR TR, EEHE AR NSRS 2 e, 28 T3
Jiti s ORI E A RS, HOMRERAT X 2 G800 52 BRSSO U

Ji#E Busi (1) — Busi (6) #4ifid | Hansen T EAF & Ay BEURIALEG, FRZEHC RER
6 2 SR U WY ) st 2 S PR

*5 WATGRALEKIELER

Y 1 Y 2 B 3 A 4 Y 5 B 6
0.968%**  0.994%**  05E0***  0564*F*X  0.552%%F  0556%**

Busi (-1)
(19.413) (18.283) (4.492) (4.371) (4.213) (4.142)
-0.888*** -1.376** -1.396**
R (-8.921) (-6.364) (-6.692)
-4,557** -4.948 -4.721
br (-6.982) (-1.142) (-1.134)
-0.002 -0.002 0.010 0.010 0.012 0.012
Te (-1.674) (-1.372) (0.762) (0.741) (0.963) (0.941)
-0.011 -0.013 -0.382 -0.359 -0.130 -0.111
Cop (-0.249) (-0.252) (-1.503) (-1.413) (-0.603) (-0.504)

Liq 0.030 0.029 -0.094 -0.093 0.010 0.009




(1.153) (1.091) (-0.964) (-0.955) (0.143) (0.116)

-2.559%** -0.540** -1.056 -0.356 -1.038 -0.328
Mac
(-2.900) (-2.193) (-0.943) (-1.184) (-0.985) (-1.037)
3.361%** -1.138 2.907 -1.521* 2.855 -1.646**
Gdpgap
(7.832) (-2.553) (1.043) (-3.867) (1.156) (-4.671)
32.007** 30.608**
Dr*Cap
(4.944) (5.016)
9.623 9.426
Dr*Liq
(2.562) (2.627)
-0.879* -0.860*
Dr*Ta
(-3.603) (-3.347)
3.216 2.932
Rr*Cap
(0.544) (0.476)
0.451 0.468
Rr¥Liq
(0.232) (0.246)
-0.197** -0.196*
Rr*Ta
(-4.314) (-4.093)
c 1.450%*** 0.366** 0.973 0.623*** 0.965 0.614%**
ons
(2.842) (2.612) (1.394) (3.187) (1.451) (2.976)
) -3.030 -3.148 -2.117 -1.772 -2.188 -1.863
AR(1
(0.002) (0.002) (0.034) (0.076) (0.029) (0.062)
) -2.273 -2.276 -0.802 -1.487 -0.677 -1.381
AR(2
(0.123) (0.123) (0.423) (0.137) (0.499) (0.167)
25.494 23.862 17.473 18.399 20.230 21.492
Hansen
(0.379) (0.470) (0.976) (0.964) (0.931) (0.898)

o, Rl

N DR T 45 SRR AT R AN B e PR DRk IR 45 78 e A O ERAT XU AR S i A X B
B XS A U (R AR AN S B AT R PEAS B o D 1 AR 56 B T R XU AR HH U (14
FEVE, BATUISTHIR & B s RO R, R (D, B TARKEMEBGEES (Dr
AN Rr), FTLAMSRIREA (1) ABAR (2). 8 7RSS B MBCR RS R RIS 17 5 1k, 341
[FIRE LADE kIR 26 7 se OB iR A B, RAISK (2), BT ARG MBGEIES (Dr M1 Rr),
P BT BORAE 5 ARAT R IR B A R XA G, rTUSRIER (3) A (6), Ak
TSR R4 6.

6 R EEEERLIEER
A 1 A 2 A 3 Y 4 Y 5 A 6

-0.038*** -0.030** -0.202*** -0.194%** -0.222%** -0.214%**
Loanloss(-1)
(-3.915) (-2.314) (-3.074) (-2.843) (-3.496) (-3.207)
-4.800* -1.356** -1.304**
Rr
(-3.557) (-4.621) (-4.155)

Dr -22.658* -10.921* -11.243*




(-3.334) (-3.872) (-3.185)

0.001* 0.001* 0.000 0.000 0.005*** 0.005***
Ta
(1.764) (1.821) (0.053) (0.254) (3.603) (3.501)
-0.157* -0.157%* 0.218 0.224 -0.151%* -0.143
Cap
(-1.884) (-1.853) (0.664) (0.702) (-1.715) (-1.657)
0.012 0.012 -0.001 0.001 0.014 0.015
Lig
(0.642) (0.673) (-0.042) (0.043) (0.565) (0.596)
0.603 0.089 1.180%* 0.165 1.298* 0.196
Mac
(0.89) (0.423) (1.964) (0.773) (1.902) (0.802)
17.895 -8.833 6.906* -2.304** 6.991* -2.051%*
Gdpgap
(0.652) (-1.854) (3.522) (-5.685) (3.366) (-4.257)
40.307 42.175
Dr*Cap
(0.432) (0.464)
-1.401 -0.979
Dr*Liq
(-0.041) (-0.025)
-0.302 -0.263
Dr*Ta
(-0.862) (-0.605)
-10.586* -10.864*
Rr*Cap
(-3.783) (-3.654)
0.216 0.252
Rr¥Liq
(0.082) (0.106)
0.122** 0.131**
Rr*Ta
(6.105) (5.656)
c -0.308 -0.036 -0.635* -0.083 -0.703* -0.101
ons
(-0.804) (-0.273) (-1.832) (-0.652) (-1.794) (-0.706)
) -1.35 -1.375 -2.324 -2.284 -2.183 -2.147
AR(1
(0.046) (0.039) (0.020) (0.022) (0.029) (0.032)
) -0.634 -0.440 -1.468 -1.502 -1.149 -1.198
AR(2
(0.526) (0.660) (0.142) (0.133) (0.250) (0.231)
23.26 22.345 17.969 16.964 18.692 15.781
Hansen
(0.504) (0.559) (0.970) (0.981) (0.960) (0.989)

HIZ 6 AN, MEREARE: Rey Dr IO RBCH R N0, Uil 1 6 M BGRAE S0 i kAR AT 19
DS AEAT BRI 25 1, VBT I BOR A% 3 i XU AR HE SRE A AR

HIZE 6 R, AZHI RrsCap KMFAIEREAE 10%EFEART N EZE AT, WHTEATEL
i GG MIRAT, HOTHER & o R0 6 MECR 2 0 R BB GRAEURD .. X
rE T aKPE S MBGR, & BEABRATARRT TR ARAT A B INGTR, BRI E K
W H PR N OB #E S (RE) BITHR L SR iy BIRAT I A KT, PRI B A 78 2 1
TR AR ARAT FLOT IR & F0 B8 MR A BBURR . ReseTa Q5 PR R BOR 25 908, B4R
AT HASCR GBRU/IND, DRI 4 7 i 50 B T BUR A RO B GBI o 3K A 1 TR ARAT
I I AR 1 < i 2 e O 2 B R 4 R IR RS PN L SBURT AR B P AE BR AR K ARAT 9P



A (Haldane, 2010, KARATHRA AR RE L, B AR T 6% D BUGR AL HAS B0
HA 2 “RE” (DER & B e R A0 0 BRI, ATHX B2 T O AL A U B

LRERA, BRSO AT KU AT 35 B35 SR, I HL R ARAT A OO AL 2 35
SNV ERAT XU 7 48 SR 0] 6% T USRI 1) S PR SR, R P PR

T, EEBE®

ASCAE R GMM B BB R A 71778, R0 MBUR . RATHR M S RAT SR A LS
R, DADTRREE PR SEFR S B R . PRIIOTEGE B X A SRS LEDY AN B R bR R
73 A EARAT B RS ARHEIRES . DURAT BEARTE AL HOKT L B IR AR AL RN sl Pk LE 3 A D
WARAT RFIEAZ B, JFJE T 2004—2011 4R (8] 34 Z<rb E RV ARAT 48 BRSO, Sk g 1A
[RIARAT RS AL T 3 B8 M BCHR AL 5 A HRAT USRS SRE I A AE PEAT S i 1k, AR R
(1) FEE BT MBS SHHE, AT KSR B 2N, I BAATHUEE, BEACIR
Db Uh Ik S 7 WA AR R B B T IBUR 5 HRAT XU A HH 2 TR ) 0 28 P AR LR, A
TMTAESE T 3 B8 M BER AL T AT XS AT IRIE A EE; (20 i TARAT oMU RF AR A 22 5
S EURAT KU A FH T3 5% TBCHRAS 5 I B U A AR A4, ITTIE S 1 3R Bt T BcsA%
P IRIERAT KU A FH DR TE 1) 5 i 1

FeGE i 5% T BCRELRIIERAT B 1 XS T3, B T AN TR 25 WL B HE AN AN TR SO
S T ARAT RS AR FEAT 9 ) S A 22 e, S BUR MBGRE SERAT R R 11% S ML T W
2, WIfE— R LR T 5t MBERKAT . BB WAL A 5RL, Rk HRAT (1 XU 5
JERVERANWTIG B, B TR AL T 1 ERAT KU R HE IR O SR rE, HON IR MBUE(E 5% 31
SO SRR o DRI, 5% 170 24 Jay 7 24 ey P2 EEAMLAN [ R PR AT 72 B T BSR i 22 54k
S NLX SEARZE 57 I8 I R, 6 R BT BRI i 5055 FE AN [RIRE o M AR AT 6 B8 TBCHeA% 3o
K285 o XUBSL AR FEAT I 22 57 SRDE AT X RO B TR, SR I MBCR A . 534k, £
Tréitz ool Gt B A R ERERRE T, Sm it A AR, PaibikEED
AT I BT IR AL, FAR I BERSZ S AT BRI, Jvitt, BT = i 22 ek g i
B PN RNGE— KR MR R ok, RRE DR AL AR e s TR Sm T
Hib.
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