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An Empirical Characterization of the Financial Openness of China in 1980 ~2009
Huang Ling( 3)

Building upon the updates of the “external wealth of nations” dataset of earlier work this paper takes various measurement
methods and alternative perspectives to provide a quantitative characterization of China’s international financial integration process
during 1980 ~2009 with emphasis given to the comparison between China and the main reserve currency countries. Policy impli—

cations for the Chinese RMB internationalization strategy are briefly discussed.

The Trend of Emerging Economies” FDI Policy after the Sub-prime Crisis
Zhao Beiwen( 10)

This paper analyzes the relationship among FDI capital movement and financial steady theoretically. Through some case
study of emerging economies this paper puts forward that the adjustments of emerging economies” FDI policy will experience three
stages. First is capital control second is FDI improvement and the last is structural upgrading. After that this paper uses the
case of E11 and analyzes the trends of emerging economies” FDI policy. It draws conclusions that the adjustments have finished

the initial two stages. It will shift from the emergency measures to technical improvement and structural upgrading in the future.

The Study on Wealth Effect of RMB Appreciation
Liu Jianjiang Kuang Shucen( 15)

The influence of RMB appreciation trend would be far reaching. And the wealth effect which produces through the revaluation
of the RMB allows not to be neglected. lts conductive channel shows that through the price fluctuation effect select effect in as—
sets residents income expected effect asset revaluation effect and investment changes effect it will influence residents income
and consumer confidence then affect consumer demand. The cointegration test using constructing measurement model based on
the consumption function finally indicats that the impact of RMB appreciation on the consumption is very weak and the wealth
effect is temporarily non-exist. In the future we should consider how to increase the resident wealth in use of the RMB apprecia—

tion and expand the households consumption.

Interest Rate Stock Index and the International Capital Flow: An Theoretical Model and Empirical Evidence
Ye Delei Chen Xin( 20)

The original Mundell¥leming Model assumes such a premise that the interest rate is the main or possibly sole impact of cap—
ital flows between countries which is proved to have increasingly obvious limitations. In the modemn economy volatility in finan—
cial asset prices in many cases becomes the primary factor on the international capital movements. Prices of stock market and the
real estate market constantly go in the opposite direction with the changes of interest rate. Accordingly this paper demonstrates
the existence of BP curve with negative slope and thus develops the Mundell ¥leming Model. Then an empirical test is conducted

based on the economic data of two groups of 28 countries or areas in all.

Exchange Rate’s Influence on China’s Labordntensive Manufacturing Export; An Empirical Analysis based on Country
Specific Panel Data
Li Yanli( 24)
Labor-intensive manufacturing ( LIM) export is important to China’s economy growth and employment. Controlling the influ—
ence of the cost of labor in China the output level in import country this paper analyses the exchange rate of RMB and the com—

peting country’s influence on China’s LIM export significantly using country specific panel data from Ist quarter 1999 to st

quarter 2010. The result shows that the exchange rate of RMB does not influence China’s LIM export significantly the exchange

{ Y2011 4 V870



World Economy Study No.4 2011( SerialNo. 206)

rate of EUR influences China’s export significantly the exchange rate of other development countries doesn’t influence China’s
LIM export significantly either and the effect is different before or after China reforms its exchange rate arrangement on 21 July
2005. Based on the result this paper puts forward the suggestion on China’s policy about foreign exchange and LIM develop—

ment.

Influence of Foreign Trade and FDI on Human Capital in China: An Empirical Study based on Ridge Regression Analy—
sis Method
Luo Liangwen Kan Daxue(31)

First of all the article builds models and then uses 1983 ~2008 year time series data of our country with ridge regression a—
nalysis in the empirical study on influence of foreign trade and FDI on the human capital. The conclude shows that the import
trade obviously has promoted our country human capital the effect of export trade on the human capital is positive but weak FDI
improves human capital but it is limited the increase of GDP and education budget are helpful to the promotion of human capital.
Finally the article has given the countermeasure that we should adjust trade policies which lay and place emphasis on export more
than on import and rectify policies of attracting foreign investment maintain the economy growth steadily and increase investment

in the human capital.

A Dynamic Study on the Trade Complementarity in Sino-US Goods Trade
Du Li Xie Hao( 36)

By using the Trade Complementarity Index and Trade Specialization Coefficient this paper gets objective measurement of the
trade complementarity between China and US in goods trade since 1980s. The conclusion is that most of the commodities” comple—
mentarity has changed but on the whole there still exists obvious complementarity in Sino-US trade and the complementarity in

the inter-industry is the main aspects. At the end of the paper the authors give some suggestion for developing the Sino-US trade.

Intra-Product Specialization Sino-US Trade Surplus and Trade Interests: From the Micro Perspective of NB Enterprises
Xu Meina Shen Yuliang( 43)

In the last decade Sino-US trade frictions occur frequently. Notebook computers ( NB) and related parts and components
are as the main contents of China-US trade surplus among more than 6800 kinds of products. This paper analyzes the source of Si—
no-US trade surplus from the micro perspective and approves that Taiwanese foundries” transfer to mainland through FDI with
changes in trade flows of goods directly leads to the Sino-US trade surplus. However Sino-US trade surplus of NB computers is
essentially from the virtual production networks controlled by NB computer brands. It is proved that there has huge income dispar—
ity between mainland China and U. S. through taking the example of HP which explores the real term and the result of Sino-US

trade surplus.

An Analysis on China’s Comparative Advantage in Exports to US and its Stability
Huang Manying( 49)

Segmenting products to SITC 4-digit with the classification of Lall( 2000) with RRCA index the paper analyzes the varia—
tions of comparative advantage of all kinds of China’s exports to US from 1987 to 2006 and the distributions of comparative advan—
tage of China’s exports in the US market in 2006. Then using joint density distribution regression analysis and panel unit root
test the paper gradually deeply tests the stability of comparative advantage of China’s exports to US. An overall conclusion is that
it is difficult to judge from the whole the stability of comparative advantage of China’s exports to US. However among the manu—

factured goods the comparative advantage of medium technology products and high technology products has changed.

Industrial Linkage Technology gap and Productivity Spillovers of FDI
Sun Jiangyong Xian Guoming( 55)

This paper studies FDI productivity spillovers in China’s textile industry with GMM estimation on unbalanced panel data from

the standpoint of industrial linkage and the technological gap between local firms and foreign firms. The empirical analysis conclu—
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